BOARD OF COMMISSIONERS OF PUBLIC UTILITIES

ST. JOHN’S OFFICE GRAND FALLS-WINDSOR OFFICE
120 Torbay Road 18 High Street

P.O. Box 21040 Grand Falls-Windsor

St. John’s, Newfoundland and Labrador Newfoundland and Labrador

Canada, ALA 5B2 Canada, A2A 1C6

Fax: (709) 726-9603 Fax: (866)-489-8879

DIRECTIVE A.l. 2011-02
ISSUED: February 23, 2011

TO: All insurers, including Facility Association, transacting the business of
automobile insurance in the province of Newfoundland and Labrador

SUBJECT: Revised Loss Trends and Development Factors
Private Passenger and Commercial Vehicles

The Board advises that the Loss Trends and Development Factors accepted for use by
insurers in making Private Passenger and Commercial automobile insurance rate filings have
been updated to include industry data to June 30, 2010.

Insurers may use these factors as published without requirement for supporting data or
rational. Insurers opting to use factors other than those accepted by the Board will be
required to provide satisfactory data supporting their chosen factors and rational why their
selected factors are more appropriate for use by the insurer.

Insurers contemplating a Category 2 automobile insurance rate filing should reference the
attached, or refer to the Board’s website at www.pub.nl.ca/insurance.htm.

Should you have any questions regarding this matter please contact the Board’s Compliance
Auditor, Mr. Ryan Oake, roake@pub.nl.ca.

Yours truly,
F if_f;_,;\l.:' 4 "r',"f‘-’\{'-[-‘-'mfﬁn-_-"
0

Cheryl Blundon
Board Secretary

Attachment

Cheryl Blundon, Board Secretary, Tel: 709-726-8600, E-Mail: cblundon@pub.nl.ca
Website: www.pub.nl.ca




Oliver Wyman Selected Loss Trend Rates
As of June 30, 2010
Newfoundland and Labrador
Private Passenger Automobile (Excluding Farmers)

Coverage Past Loss Future Loss
Cost Cost
Bodily Injury 0.0% 0.0%
Property Damage +3.0% +3.0%
Accident Benefits 0.0% +5.0%
Uninsured Automobile 0.0% 0.0%
Collision +2.5% +2.5%
Comprehensive +8.0% +10.0%
Specified Perils +8.0% +10.0%
All Perils +4.0% +5.0%
SEF 44 +5.0% +5.0%




Oliver Wyman Selected Age-to-Ultimate Development Factors
As of June 30, 2010
Newfoundland and Labrador
Private Passenger Automobile (Excluding Farmers)

As of 2010-1
Age-to-Ultimate Factors
Incurred Claim Amount
Bodily Property Accident Compre- Specified
Injury Damage  Benefits Collision hensive Perils All Perils Uninsured
180-UIt 1.0000 1.0000 1.0000 1.0000 1.0000 1.0000 1.0000 1.0000
174-Ui 1.0000 1.0000 1.0000 1.0000 1.0000 1.0000 1.0000 1.0000
163-11t 1.0000 1.0000 1.0000 1.0000 1.0000 1.0000 1.0000 1.0000
162-Un 1.0000 1.0000 1.0000 1.0000 1.0000 1.0000 1.0000 1.0000
186-UIt 1.0000 1.0000 1.0000 1.0000 1.0000 1.0000 1.0000 1.0000
180-Un 1.0000 1.0000 1.0000 1.0000 1.0000 1.0000 1.0000 1.0000
144-Ut 1.0000 1.0000 1.0000 1.0000 1.0000 1.0000 1.0000 1.0000
138-Ui 0.99596 1.0000 1.0000 1.0000 1.0000 1.0000 1.0000 1.0000
132-U 0.9952 0.9993 1.0000 1.0000 09993 1.0000 1.0000 1.0000
126-Ut 0.5595 0.55955 1.0000 1.0000 0.9999 1.0000 1.0000 1.0000
120-Un 1.0030 0.55595 1.0000 1.0000 0.9999 1.0000 1.0000 1.0000
114-Ult 1.0030 0.5554 1.0031 1.0000 0.9999 1.0000 1.0000 1.0000
108-UIt 1.0001 0.5552 1.0025 1.0003 0.9999 1.0000 1.0000 1.0000
102-Ui 1.0048 0.99a 0.8574 0.9991 0.9999 1.0000 1.0000 1.0000
S5-It 1.0030 0.959593 08957 09989 09993 1.0000 1.0000 0993
S0-1t 1.0016 1.0014 0.9928 0.9088 0.9998 1.0000 1.0000 0.9849
54-Lt 0.5594 1.0015 0.9580 1.0001 0.9998 1.0000 1.0000 0.9545
758-Ult 0.9575 1.0011 08915 0.9999 0.9998 1.0000 1.0000 09573
72-Ult 0.55972 1.0011 0.9501 0.9995 0.9999 1.0000 1.0000 0.9607
G-It 1.0019 1.0008 0.8828 0.9993 0.9999 1.0000 1.0015 0.9444
BO-it 09977 1.0005 09772 09993 1.0000 1.0000 1.0015 0.9501
54-UIt 1.0036 1.0001 0.9457 0.9996 0.9995 1.0000 1.0050 0.59383
45-Ult 1.0040 0.5509 0.9164 0.9994 0.9985 1.0000 1.0051 0.9524
42-Ult 1.0235 0.8571 0.9085 0.9994 0.9985 1.0000 1.0051 0.9820
35-Uit 1.0313 0.9547 0.8569 0.59551 0.89979 1.0000 1.0032 0.8749
30-Uit 1.0405 0.9931 0.8887 0.9951 0.9935 1.0000 0.95951 0.9952
24-Ult 1.0570 0.9399 0.85596 0.9905 09973 1.0000 09959 1.0578
18-Unt 1.0721 0.5865 0.85938 0.9822 1.0000 1.0000 0.9560 1.1608
12-Unt 1.1093 0.8730 0.8275 0.9518 1.0101 0.5514 0.9403 1.2840

B-LIt 1.5164 1.0130 0.85%9 0.5843 1.2608 0.9575 0.s017 1.53M1



Oliver Wyman Selected Age-to-Ultimate Development Factors
As of June 30, 2010
Newfoundland and Labrador

As of 2010-1

Age-to-Ultimate Factors

Incurred Claim Count

Bodily
Injury

180-Ut 1.0000
174-Ult 1.0000
168-Ulkt 1.0000
162-Utt 1.0000
156-Ukt 1.0000
150-Ut 1.0000
144-Utt 0.92495
138-Ult 1.0000
132-Ult 0.9295
126-Ult 0.9396
120-Ut 0.93339
114-Ult 0.9591
108-Utt 0.9966
102-Ult 0.9360
H6-UIt 0.9550
80-Ult 0.9931
84-Ult 0.9925
78-Ult 09313
72-Ult 0.9358
BE- LIt 0.5810
BO-UIt 08777
S4-Ult 0.9747
438-Ult 0.9579
42-Ult 0.9592
36-Ult 0.2483
30-Ult 0.9361
24-Ult 0.9163
18-Ult 0.85495
12-Ult 0.8752

B-Lit

08747

Private Passenger Automobile (Excluding Farmers)

Property
Damage
1.0000
1.0000
1.0000
1.0000
1.0000
1.0000
1.0000
1.0000
0.9999
0595999
0.9997
0.9996
09996
0.9995
0.9995
0.9994
0.9992
059994
0.9933
0.9985
059534
0.9975
09968
0.9959
0.9945
0591
0.9902
0.9857
0.59766
0.9958

Accident
Benefits
1.0000
1.0000
1.0000
1.0000
1.0000
1.0000
1.0000
1.0003
1.0000
1.0000
1.0000
1.0000
09993
09986
09959
09584
09984
095965
09955
0.9971
09937
09903
0.9827
09775
096554
09523
0.9345
0.904
08431
0.8506

Caollision
1.0000
1.0000
1.0000
1.0000
1.0000
1.0000
1.0000
1.0000
1.0000
1.0000
1.0000
1.0000
1.00M
1.00M
1.00M
1.0000
0.9959
0.5959
0.9995
0.9994
059954
0.9952
09993
09954
0.9939
09974
0.9954
0.9922
0.9809
0.9571

Compre-
hensive
1.0000
1.0000
1.0000
1.0000
1.0000
1.0000
1.0000
1.0000
1.0000
1.0000
1.0000
1.0000
1.0000
1.0000
1.0001
1.0001
1.0001
1.0001
1.0002
1.0001
1.0000
09999
059999
0.5595
09999
1.0004
1.0023
1.0075
1.0324
14455

Specified
Perils
1.0000
1.0000
1.0000
1.0000
1.0000
1.0000
1.0000
1.0000
1.0000
1.0000
1.0000
1.0000
1.0000
1.0000
1.0000
1.0000
1.0000
1.0000
1.0000
1.0000
1.0000
1.0000
1.0000
1.0000
1.0000
1.0000
1.0000
1.0000
0.9950
1.0775

All Perils  Uninsured

1.0000
1.0000
1.0000
1.0000
1.0000
1.0000
1.0000
1.0000
1.0000
1.0000
1.0000
1.0000
1.0000
1.0000
1.0000
1.0000
1.0000
1.0000
1.0000
1.0000
1.0000
1.0000
1.0000
1.0000
1.0000
1.0000
0.95961
0.5561
08795
1.0214

1.0000
1.0000
1.0000
1.0000
1.0000
1.0000
1.0000
1.0000
1.0000
1.0000
1.0000
1.0000
1.0000
0.9962
0.5533
0.95873
0.5524
0.5744
0.9664
.5653
0.9642
0.5619
0.9432
0.9350
0.5276
0.9167
(.5566
(.8687
0.8797
1.0375



Oliver Wyman Selected Loss Trend Rates
As of June 30, 2010
Newfoundland and Labrador
Commercial Automobile (Excluding Farmers)

Past Loss Future Loss

Coverage Cost Cost
Bodily Injury 0.0% 0.0%
Property Damage +1.5% +1.5%
Accident Benefits +5.0% +5.0%
Collision +2.0% +2.0%
Comprehensive +3.0% +3.0%
Specified Perils +3.0% +3.0%




Asof2010-1

Oliver Wyman Selected Age-to-Ultimate Development Factors

Commercial Automobile (Excluding Farmers)

Age-to-Ultimate Factors
Incurred Claim Amount

180-UIt
174-Uit
163- LIt
162-LIt
156-LIt
150-Uit
144-Ult
138-UIt
132-Uit
126-LIt
120-Uit
114-Ult
108-LIt
102-Uit
96-LIt
a0-Uit
34-L1t
78-LIt
72-U1t
B6-LIt
B0-Lit
54-L1t
43-U1t
42-L1
36-LIt
30-Utt
24-L1t
18-Lit
12-Uit
B- LIt

As of June 30, 2010

Newfoundland and Labrador

Bodily Injury Property Damage Accident Benefits

1.000
1.000
1.000
1.000
1.000
1.000
1.000
1.000
1.000
1.000
1.000
1.000
1.000
1.000
1.000
0.885
0.593
0.830
0.835
1.006
1.029
1.021
1.032
1.065
1.091
1.100
1.080
1.255
1.356
2.045

1.000
1.000
1.000
1.000
1.000
1.000
1.000
1.000
1.000
1.000
1.000
1.000
1.000
1.000
1.000
1.000
1.000
1.000
1.000
0.559
0.955
0.552
0.984
0.5585
0.559
0.857
0.550
0.5582
1.018
1.114

1.000
1.000
1.000
1.000
1.000
1.000
1.000
1.000
1.000
1.000
1.000
1.000
1.000
1.000
1.000
0.991
0.934
0.954
0.975
0.943
0.935
0.960
0.975
0.934
0.974
0.963
1.022
1.022
1.147
1.555

Collision
1.000
1.000
1.000
1.000
1.000
1.000
1.000
1.000
1.000
1.000
1.000
1.000
1.000
1.000
1.000
1.000
1.000
1.000
1.000
1.000
1.000
1.000
1.000
1.000
1.000
0.993
0.995
0987
0.965
1.0

Comprehensive
1.000
1.000
1.000
1.000
1.000
1.000
1.000
1.000
1.000
1.000
1.000
1.000
1.000
1.000
1.000
1.000
1.000
1.000
1.000
1.000
1.000
1.000
1.000
1.000
1.000
1.000
1.010
1.010
1.006
1.157



Asof2010-1

Oliver Wyman Selected Age-to-Ultimate Development Factors

Commercial Automobile (Excluding Farmers)

Age-to-Ultimate Factors
Incurred Claim Count

180- LIt
174-Llit
168- LIt
162-LIit
156- LIt
150-LIit
144-Liit
138- LIt
132-Uit
126- LIt
120-Uit
114-Lit
108- LIt
102-Liit
96- LIt
a0-Ut
a4-Utt
78-Utt
72-Ult
B6- LIt
B0-Ut
o4-Ut
43-Ut
42-Uk
36-Lt
30-Ut
24-Ut
18-Ut
12-Ult
B-UIt

As of June 30, 2010

Newfoundland and Labrador

Bodily Injury Property Damage Accident Benefits

1.000
1.000
1.000
1.000
1.000
1.000
1.000
1.000
1.000
1.000
1.000
1.000
1.000
1.000
1.000
1.000
0.995
0.996
0.993
0.999
0.993
0.939
0.579
0.970
0.969
0.957
0.955
0.962
0.977
1.106

1.000
1.000
1.000
1.000
1.000
1.000
1.000
1.000
1.000
1.000
1.000
1.000
1.000
1.000
1.000
1.000
1.000
1.000
1.000
1.000
1.000
1.000
1.000
0.939
0.995
0.995
0.992
0.933
0.939
1.070

1.000
1.000
1.000
1.000
1.000
1.000
1.000
1.000
1.000
1.000
1.000
1.000
1.000
1.000
1.000
0.993
0.993
0.993
0.933
0.958
0.985
0.935
0.952
0.972
0.964
0.944
0.952
0.969
0.918
1.031

Collision
1.000
1.000
1.000
1.000
1.000
1.000
1.000
1.000
1.000
1.000
1.000
1.000
1.000
1.000
1.000
1.000
1.000
1.000
1.000
1.000
1.000
1.000
1.000
1.000
1.000
0.5997
0.995
0.991
0.963
0.943

Comprehensive
1.000
1.000
1.000
1.000
1.000
1.000
1.000
1.000
1.000
1.000
1.000
1.000
1.000
1.000
1.000
1.000
1.000
1.000
1.000
1.000
1.000
1.000
1.000
1.000
1.000
1.000
1.001
1.001
1.018
1.295



