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Requests for Information

CA-NP-115

NP 2019/2020 GRA

Q. Figure 15 provides Mr. Coyne’s DCF estimates for various Proxy groups.

Please reproduce Figure 15, providing the estimates that would have resulted if Mr.

Coyne had:

a) Not adjusted the current dividend yield (Do/Po) by multiplying it by (1 + 0.59),
as described on page 28 (i.e., simply use Do/Po); and,

b) Had assumed 4 years (2/2) years of high growth followed by a long-term growth
rate to infinity, instead of assuming 10 years (5/5) of above normal growth.

Provide all data and workpapers used to produce this revised version of Figure 15.

a) Please see the table below for the estimates that would have resulted if Mr. Coyne had
not adjusted the current dividend yield (Do/Po) by multiplying it by (1 + 0.5g) as described

on page 28 (i.e., simply used Do/Po).

Proxy Group Constant Growth | Multi-Stage Average
Canadian Utility 10.55% 10.01% 10.28%
U.S. Electric Utility 9.20% 8.81% 9.00%
North American Electric Utility 9.47% 8.97% 9.22%

b) Please see the table below for the estimates that would have resulted if Mr. Coyne had
assumed 4 years (2/2) of high growth followed by a long-term growth rate to infinity,
instead of assuming 10 years (5/5) of above normal growth.

Proxy Group Constant Growth | Multi-Stage Average
Canadian Utility 10.68% 10.05% 10.36%
U.S. Electric Utility 9.29% 8.89% 9.09%
North American Electric Utility 9.57% 9.02% 9.29%

Please see Attachment A for the data and workpapers used to produce these revised

versions of Figure 15.
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As Filed Results

Proxy Group Constant Growth Multi-Stage Average
Canadian Utility 10.68% 10.29% 10.49%
U.S. Electric Utility 9.29% 8.97% 9.13%
North American Electric Utility 9.57% 9.15% 9.36%
No 0.5g |
Proxy Group Constant Growth Multi-Stage Average
Canadian Utility 10.55% 10.01% 10.28%
U.S. Electric Utility 9.20% 8.81% 9.00%
North American Electric Utility 9.47% 8.97% 9.22%
| 4 Years (2/2) of high growth |
Proxy Group Constant Growth Multi-Stage Average
Canadian Utility 10.68% 10.05% 10.36%
U.S. Electric Utility 9.29% 8.89% 9.09%
North American Electric Utility 9.57% 9.02% 9.29%
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