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Q.  Reference: CA-NLH-040 pp1-3; CA-NLH-053 p1; Schedule 1 pp35-36, Table 10 1 

Provide the existing calculations supporting the $7.6 million and $12.1 million revenue 2 

requirement estimates and the percentages in Schedule 1, Table 10, at the level of detail 3 

used. Identify the expenditure base, in-service timing, depreciation, return and allocation 4 

assumptions. Update the illustration for changes to the approval sought. 5 

 6 

 7 

A. The existing calculations supporting the $7.6 million and $12.1 million revenue requirement 8 

estimates and the percentages in Schedule 1, Table 10 are provided in CA-NLH-105,  9 

Attachment 1. CA-NLH-105, Attachment 2 is updated for changes to the approval sought. 10 



2027 2028
Average Rate Base1 75,669   149,654     

Return2 4,427  8,755  
Depreciation and Removal Depreciation3,4 3,175  3,368  
Revenue Requirement 7,602  12,123   

2027 Test Year Revenue Requirement 797,713     797,713     
Revenue Requirement Increase 1.0% 1.5%

1

2

3

4

Assumed capital expenditure in-service date of December 2027 with the exception of Holyrood Thermal Generating Station ("Holyrood TGS") capital expenditures which 
attract accelerated depreciation, which were assumed to have an in-service date of September 2027. In addition, assumed an average composite  depreciation rate of 2.55% 
for non-accelerated assets.

Assumed Holyrood TGS accelerated capital expenditures are amortized on a straight line basis until March 31, 2030. The Holyrood depreciation of $2.9 million in 2027 is 
assumed to be a Test Year and, as a result, has not been deferred in the Holyrood TGS Depreciation Deferral account. Whereas, in 2028, the $8.7 million Holyrood 
accelerated depreciation has been deferred.

Revenue Requirement Estimates
2027 Capital Budget Application

Assumed the incremental weighted average cost of capital of 5.85% for return on rate base.

Average Rate Base for 2027 calculated as Capital Budget net of CIAC (154,513) less depreciation (3,175)/2 = 75,669. Average Rate Base for 2028  is equal to opening rate base 
in 2028 (154,513 - 3,175) + closing rate base in 2028 (154,513 - 3,175 - 3,368)/2 = 149,654.
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2027 2028
Average Rate Base1 75,054          148,439        

Return 2 4,391            8,684            
Depreciation & Removal Dep3,4 3,172            3,337            
Revenue Requirement 7,563            12,020          

2027 TY Rev Requirement 797,713        797,713        
Revenue Requirement Increase 0.9% 1.5%

1

2

3

4

Assumed capital expenditure in-service date of December 2027 with the exception of Holyrood TGS capital expenditures which attract accelerated depreciation, which 
were assumed to have an in-service date of September 2027. In addition, assumed an average composite  depreciation rate of 2.55% for non-accelerated assets.
Assumed Holyrood TGS accelerated capital expenditures are amortized on a straight line basis until March 31, 2030. The Holyrood depreciation of $2.9 million in 2027 is 
assumed to be a Test Year and, as a result, has not been deferred in the Holyrood TGS Depreciation Deferral account. Whereas, in 2028, the $8.7 million Holyrood 
accelerated depreciation has been deferred.

Revenue Requirement Estimates
2027 Capital Budget Application - Revision 1

Assumed the incremental weighted average cost of capital of 5.85% for return on rate base.

Average Rate Base for 2027 calculated as Capital Budget net of CIAC (153,280) less depreciation (3,172)/2 = 75,054. Average Rate Base for 2028  is equal to opening rate 
base in 2028 (153,280 - 3,172) + closing rate base in 2028 (153,280 - 3,172 - 3,337)/2 = 148,439.
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