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Q.  Reference: Responses to PUB-NLH-102(c), (d), and (e); IIC-NLH-022(b) and (c) and Attachment 1 

1; CA-NLH-154; CA-NLH-159(a) and (c); PUB-NLH-084, Attachment 1; PUB-NLH-005, Table 3 2 

IIC-NLH-022(b) states that approximately 455 GWh of Holyrood TGS production is forecast in the 3 

2027 Test Year. The minimum generation commitment is 424 GWh annually and 31 GWh can be 4 

dispatched above that commitment to meet peaking demand. PUB-NLH-102(c) states that the 5 

Holyrood TGS forecast production in the 2027 Test Year is directly attributable to operating the 6 

units at minimum stable output for reliability purposes only. 7 

a) Reconcile the two statements and explain if 100 percent of Test Year Holyrood TGS fuel 8 

consumption is caused by the requirement to keep units available for reliability. 9 

b) Provide the barrels of No. 6 fuel and the fuel cost corresponding to the 424 GWh and to 10 

the 31 GWh separately, by month, and state the heat rate assumed for each. 11 

c) Provide a detailed breakdown of the minimum generation commitment schedule in CA-12 

NLH-159(a) showing the derivation of the 424 GW and confirming that the residual 31.6 13 

GWh is dispatch above minimum stable output. 14 

d) Provide a revised Schedule F classifying the fuel associated with the minimum 15 

generation commitment as demand-related and the balance as energy-related, with the 16 

resulting class cost of service and class revenue requirement, and with rate mitigation 17 

recalculated. 18 

 19 

 20 

A. a)  In order to meet the unit commitments outlined in Newfoundland and Labrador Hydro’s 21 

(“Hydro”) response to CA-NLH-159 of this proceeding, 423.6 GWh of Holyrood Thermal 22 

Generating Station (“Holyrood TGS”) production is required. Once Holyrood TGS is 23 

committed online for this period, the plant is able to be dispatched at higher load levels if 24 

the system conditions require. Given that production from this facility is cheaper than 25 

alternatives such as combustion turbines, the model chooses to dispatch the plant higher 26 

than the minimum commitment in some hours. Due to the Labrador-Island Link (“LIL”) being 27 
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limited to 700 MW as well as the stochastic nature of the analysis, hours when Holyrood 1 

TGS is above minimum is predominately due to instances of supply constraints elsewhere on 2 

the system. The LIL was modelled at 700 MW due to the timing of the preparation of the 3 

2026 General Rate Application forecast; however, as discussed in Hydro’s response to  4 

IIC-NLH-034 of this proceeding, increasing the LIL capacity from 700 MW to 900 MW, in 5 

isolation of other changes, does not have a material impact on the forecast.  6 

b) The information requested is provided in Table 1. 7 

Table 1: No. 6 Fuel by Month1 

  kWh per 
Barrel 

Generation (GWh) Barrels Direct Production Costs (Million) Total Cost 
Including 

Fees Minimum Above 
Minimum Total Minimum Above 

Minimum Total Minimum Above 
Minimum Total 

January 563 104.2 8.5 112.7 185009 15171 200180 $14.38 $1.18 $15.56 $15.60 

February 563 94.1 8.5 102.6 167105 15153 182258 $13.29 $1.21 $14.50 $14.54 

March 563 43.9 3.7 47.7 78011 6660 84671 $6.21 $0.53 $6.74 $6.77 

April 563 0.0 0.0 0.0 0 0 0 $0.00 $0.00 $0.00 $0.03 

May 563 0.0 0.0 0.0 0 0 0 $0.00 $0.00 $0.00 $0.03 

June 563 0.0 0.0 0.0 0 0 0 $0.00 $0.00 $0.00 $0.04 

July 563 0.0 0.0 0.0 0 0 0 $0.00 $0.00 $0.00 $0.02 

August 563 0.0 0.0 0.0 0 0 0 $0.00 $0.00 $0.00 $0.03 

September 563 0.0 0.0 0.0 0 0 0 $0.00 $0.00 $0.00 $0.03 

October 563 26.9 1.5 28.4 47744 2727 50471 $3.80 $0.22 $4.01 $4.05 

November 563 50.4 2.2 52.6 89521 3911 93432 $7.26 $0.32 $7.58 $7.62 

December 563 104.2 7.1 111.2 185009 12550 197559 $15.19 $1.03 $16.22 $16.26 

Total 563 423.6 31.6 455.2 752398 56173 808571 $60.13 $4.48 $64.61 $65.01 

 

  

 
1 Numbers may not add due to rounding. 
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c) The breakdown of the minimum unit commitment and associated energy is presented in 1 

Table 2. 2 

Table 2: Minimum Generation Commitment Breakdown 

Start End Units 
Minimum 

Commitment 

Energy From 
Minimum 

Commitment 
(GWh) 

Energy from Generation 
above Minimum  

(GWh) 
1/1/2027 2/28/2027 2 70 198.2 17.1 
3/1/2027 3/14/2027 1 70 23.5 2.1 
3/15/2027 3/31/2027 1 50 20.4 1.6 
10/16/2027 11/30/2027 1 70 77.3 3.7 
12/1/2027 12/31/2027 2 70 104.2 7.1 

Total Generation 423.6 31.6 
 

d) PUB-NLH-168, Attachment 1 provides the relative impacts of a revised schedule F, classifying 3 

the fuel associated with the minimum generation commitment as demand-related and the 4 

balance as energy-related, with the resulting class cost of service and class revenue 5 

requirement and with rate mitigation recalculated. The recalculation assumes a split of 6 

6.94% energy and 93.06% demand.2 The result of this analysis is an increase in rate 7 

mitigation of ($2,492,027), from ($501,963,983) to ($504,456,010). 8 

PUB-NLH-168, Attachment 2 provides a revised Schedule F 1.2 based on the requested 9 

scenario. 10 

 
2 Minimum generation commitment of 424 GWh and 31.6 GWh residual is a total of 455.6 GWh. Analysis assumes that the 
residual is all energy-related; the energy split is 6.94% energy (31.6 GWh/455.6 GWh) and 93.06% for demand. 
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