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Q.  Reference: NP-NLH-110 and NP-NLH-113, Issue Topic: Long Term Supply Cost Variance Deferral 1 

Account. 2 

Please revise Attachments 1 and 2 to show separately all movements, amounts and balances 3 

related to the 2027 revenue deficiency.  4 

 5 

 6 

A. NP-NLH-110, Attachment 1 reflects the wind-up of the current Supply Cost Variance Deferral 7 

Account (“SCVDA”) and therefore excludes the 2027 revenue deficiency. The only activity 8 

reflected in the Utility Customer capital balance on page 3 of 4 and the Industrial Customers 9 

capital balance on page 4 of 4 is the transfer of the balances to the SCVDA Summary and their 10 

subsequent extinguishment through rate mitigation, along with financing charged on the 11 

balance until it is transferred. Accordingly, the 2027 revenue deficiency has no impact on NP-12 

NLH-110, Attachment 1, and no revision to that attachment is required. 13 

NP-NLH-110, Attachment 2 includes the 2027 revenue deficiency transferred in on page 3 of 4 14 

and 4 of 4 in the month of June and therefore already reflects all associated movements, 15 

amounts and balances. NP-NLH-110, Attachment 2 remains unchanged. For comparative 16 

purposes, please refer to NP-NLH-175, Attachment 1, which presents the Long-Term SCVDA 17 

assuming no revenue deficiency for 2027. The difference between NP-NLH-110, Attachment 2 18 

and NP-NLH-175, Attachment 1 represents the impact of the 2027 revenue deficiency. 19 
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