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Q.  Reference: CA-NLH-005 to CA-NLH-014; NP-NLH-120 1 

Please quantify the change in the 2027 allocated Cost of Service of NP, Island Industrial 2 

Customers and Rural Island Interconnected customers resulting from a 5% reduction and a 5% 3 

increase in forecast Island Industrial annual energy requirements, holding Hydro’s total costs, 4 

approved Cost of Service methodology and all other load assumptions constant. 5 

 6 

 7 

A. Please refer to CA-NLH-288, Attachment 1, demonstrating the change in the 2027 Cost of 8 

Service of Newfoundland Power Inc. (“Newfoundland Power”),1 Island Industrial Customers and 9 

Rural Island customers resulting from a 5% reduction and a 5% increase in forecast Island 10 

Industrial annual energy requirements.2 11 

 
1 This response does not adjust rate mitigation to Newfoundland Power to maintain a rate increase of 2.25%.  
2 The sensitivity analysis was used to demonstrate how the share of Island Interconnected System costs allocated to each Island 
Interconnected customer class would change under different load assumptions. As requested, all other costs were held 
constant. In practice, however, changes in load would also affect the total costs included in the Cost of Service Study. For 
example, higher load levels would generally result in higher power purchase costs, while lower load levels would generally 
result in lower power purchase costs. The analysis also uses revenues calculated for the mitigated 2026 Cost of Service Study as 
shown in Schedule F 1.2. 
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