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Q.  Reference: Tables 6-1 & 6-2, pages 6.8 – 6.9 1 

In order to understand the isolated impact to each customer class associated with the change in 2 

the Newfoundland Power generation credit only, provide a table that compares the cost 3 

allocation impact by customer class between the approved 2017 GRA and the proposed 2027 4 

Test Year. As part of the response, include: i) total revenue requirement by class assuming the 5 

approved 2017 GRA generation credit of 118.1 MW; ii) the total revenue requirement by class as 6 

proposed in the current 2026 GRA; iii) the variance ($ and %) by customer class; and iv) a brief 7 

discussion of the driver (s) of the change in allocated cost by customer class. 8 

 9 

 10 

A. Newfoundland and Labrador Hydro (“Hydro”) has prepared the requested comparison by 11 

running the 2027 Test Year Cost of Service model under two scenarios: one assuming the 12 

approved 2017 General Rate Application (“GRA”) Newfoundland Power Inc. (“Newfoundland 13 

Power”) generation credit of 118.1 MW, and one reflecting the proposed 2027 Test Year 14 

treatment in the current 2026 GRA Cost of Service model. The comparison uses Schedule 1.2, 15 

“Comparison of Revenue & Allocated Revenue Requirement” and presents the Cost of Service 16 

before deficit and revenue credit allocation. This basis was used to isolate the cost allocation 17 

impact of the Newfoundland Power generation credit change before the effect of rural deficit 18 

and revenue credit allocations. 19 

Refer to page 1 of CA-NLH-138, Attachment 1, for a comparison of Schedule 1.2, based on the 20 

proposed Test Year, and using the 2017 approved generation credits. 21 

Discussion of Drivers 22 

Page 1 of CA-NLH-138, Attachment 1 shows that the change in the Newfoundland Power 23 

generation credit, from the proposed credit back to the original credit, would decrease the total 24 
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Cost of Service for Newfoundland Power by approximately $522,026, before the application of 1 

the rural deficit.1  2 

The principal driver of the change is the treatment of Newfoundland Power’s generation credit 3 

in the demand allocation inputs. Changing the proposed generation credit of 103,299 kW back 4 

to 118,054 kW decreases Newfoundland Power’s net responsibility for demand-related 5 

production costs in the Cost of Service allocation process. This shifts a portion of demand-6 

related costs from Newfoundland Power and correspondingly increases the costs allocated to 7 

the other Island Interconnected customer classes that share in those demand-related cost pools.  8 

This change affects the production demand allocation metrics. 9 

 

1 The analysis did not include an adjustment to rate mitigation to account for the change in Newfoundland Power costs. 
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