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1 Q Reference: Application
2 Provide a consolidated table that compares of all material demand and energy allocators
3 reflected in the approved 2017 GRA and proposed 2027 Test Year Cost of Service Studies,
4 including for each allocator: i) the allocator value or customer-class percentage in each Test
5 Year; ii) the underlying billing demand, coincident peak, and energy used to derive the allocator;
6 and iii) an explanation of each material change. As part of the response, quantify the effect of
7 changes in the allocator values, separate from changes in classification methodology and
8 changes in total revenue requirement, on the allocated revenue requirement of each customer
9 class.
10
11
12 A Schedule 4.1 Demand Energy Allocator Differences
13 Table 1 contains a comparison of the material changes between the allocators as presented in
14 Schedule 4.1 between the 2027 Test Year and 2019 Test Year. This schedule is used for
15 classification purposes.
Table 1: Differences of Allocators used in Schedule 4.1
2019 2027 2019 2027
Demand Demand Change Energy Energy Change
Generation
Hydraulic 45.66% 49.71% +4.05% 54.34% 50.29% -4.05%
Hydraulic Generation 45.66% 49.71% +4.05% 54.34% 50.29% -4.05%
Diesel/Gas Turbine Island Isolated 56.39% 62.00% +5.61% 43.61% 38.00% -5.61%
Diesel/Gas Turbine Labrador Isolated 40.63% 45.70% +5.07% 59.37% 54.30% -5.07%
Transmission Lines and Terminals
Lines - Hydraulic 45.66% 49.71% +4.05% 54.34% 50.29% -4.05%
Term Stations - Hydraulic 45.66% 49.71% +4.05% 54.34% 50.29% -4.05%
16 The Demand and Energy Split associated with the hydraulic generators and associated Lines and
17 Terminal Stations shifted by approximately 4% from Energy to Demand. The underlying cause of
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1 this shift is due to changes to the basis by which the allocators are derived. In 2019 and 2027,
2 allocators are based on the following System Load Factors shown in Table 2.
Table 2: Changes in System Load Factor
2019 2027 Changes
Sales + Losses for System Load Factor (MWh) 7,201,672 7,416,874 215.202
Hours in Year 8,760 8,760 -
Average Demand (kW) 822,109 846,675 24,566
Coincident Peak at Generation (kW) 1,513,022 1,683,676 170,560
System Load (Average Demand/Coincident Peak) 54.34% 50.29% 4.05%
3 This was not a methodology change, just changes to the determinants used in the system load
4 calculation.
5 Table 3 outlines changes to the Holyrood Thermal Generating Station (“Holyrood TGS”)
6 allocations noted in Schedule 4.1.
Table 3: Changes to Holyrood TGS Allocation in Schedule 4.1
2019 2027 2019 2027
Demand Demand Change Energy Energy Change
Holyrood 84.26% 88.84% +4.58% 15.74% 11.16% -4.58%
Terminal Stations - Holyrood 84.26% 88.84% +4.58% 15.74% 11.16% -4.58%
7 The Demand and Energy split for the Holyrood TGS and associated terminal station changed by
8 approximately 4.6 percentage points, reflecting changes in the forecast 2027 net capacity factor
9 used to determine the allocation factors. These splits did not change due to the methodology;
10 rather, the change was due to an update on the capacity factor.
11 Schedule F 4.4 Purchased Power Allocator Differences
12 Island Interconnected Purchased Power is allocated mainly through the System Load factor as
13 demonstrated in Table 2, with the exception of Wind, which is proposed in Newfoundland and
14 Labrador Hydro’s 2026 General Rate Application (“GRA”) to be allocated as 43% Demand and
15 57% Energy. In the previous GRA, this was allocated fully as Energy.
16 Labrador Interconnected purchases are allocated using the System Load Factor for Labrador as
17 shown in Table 4.
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Table 4: Changes in System Load Factor

2019 2027 Changes
Sales + Losses for System Load Factor (MWh) 2,969,637 2,810,079 (159,558)
Hours in Year 8,760 8,760 -
Average Demand (kW) 339,000 320,785 (18,214)
Coincident Peak at Generation (kW) 435,825 480,169 44,344
System Load (Average Demand/Coincident Peak) 77.78% 66.81% (10.97)%

The Isolated Systems Power purchases are allocated as 100% Energy. This is consistent with the

allocation in the 2019 Test Year.

Changes to Customer Allocators

CA-NLH-110, Attachment 1 summarizes the changes in the allocators presented in
Schedule F.31, “Basis of Allocation to Classes of Service,” between the 2027 and 2019 Cost of

Service Studies.
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