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Consumer Advocate RfI CA-FA-06:  What would the 2014 indicated rate changes be if the PUB-1 
approved loss cost trend rates were used in place of the 2014 FA-selected trend rates? 2 

FA Response to RfI CA-FA-06: 3 

The table below provides the indication summary with the Exh C-2 correction and using the PUB-4 
approved loss cost trend rates for commercial vehicles as at December 31, 2012. 5 

Indication Summary Consistent Exh C-2 Correction and using PUB CV trends @ Dec 31, 2012 6 

 7 
We can derive forward and backward loss cost levels consistent with the indications above and, in 8 
particular, consistent with the use of the PUB CV trends – the associated charts are shown below.  In our 9 
opinion, this shows that the PUB CV trends are not consistent with the FA taxi loss cost experience (we 10 
likewise do not believe that the PUB CV trends are consistent with the industry CV indemnity loss costs 11 
for TPL). 12 

TPL Loss Cost by Accident Year Consistent with PUB CV trends @ Dec 31, 2012 13 

 14 
A simple regression on the 2006 to 2012 and 2008 to 2012 periods of the FA taxi experience shows an 15 
increasing trend, not decreasing as per the PUB CV trends (see top of next page – we also did the entire 16 
2003-2012 period  - the underlying trend was 8.0% with an R2 of 55%). 17 
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TPL Loss Cost Trends Estimated from FA NL Taxi Loss Costs @ Dec 31, 2012 18 

 19 
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